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Peconic Bay Tax Amended:
Exemption for 1¥ Time Buyers & Affordable Housing Not-for-Profits

Please note that the form must be printed on 8 x 14 inch paper.

Laws of 2008, amending Section 1449-aa of the tax law.

The new legidation is effective immediately and applies
to income qualified first time home buyers purchasing a one or
two family home, townhouse or condominium in the towns of
Southampton, East Hampton and Shelter 1sland.

On July 21, 2008, Governor Paterson signed Chapter 349,

To qualify, the buyer’s household income may not exceed the
income limits defined by the State of New Y ork Mortgage
Agency Low Interest Rate Mortgage Program in effect on the
contract date.

For qualifying Not-For-Profit corporations, the exemption
appliesto any real property which will provide affordable
housing opportunities. To qualify, the corporation must be
incorporated for that purpose, see Chapter 349 of the Laws of
2008 for more specific information.

Application for this exemption must be made to the Town where
the property is located prior to closing. Purchasers must submit
an application supplied by the Town along with copies of their
latest income tax returns together with a copy of the contract of
sale. Oncethe town is satisfied that the requirements have been
met, the appropriate Town official will sign Part 11 (Explanation
of Exemption) of the Peconic Bay Region Community
Preservation Fund transfer tax return and provide the applicant
with atown form granting the exemption.

Both forms must be provided to the title closer at the time of
closing. In order to record the deed the County Clerk will
require a properly executed transfer tax form as well asthe
Town Form exempting the transaction from the payment of the
tax. Absent these items, the County Clerk will require payment
of the tax.

The Peconic Bay Region Community Preservation Fund
Transfer Tax form has been amended and the new form must be
used if an exemption isbeing claimed. The old forms can
continue to be used if no exemption is claimed. The new form
can be obtained online at —

http://www.co.suffolk.ny.us’home/departments/countyclerk.aspx

This exemption is not available for transactions involving
property in Riverhead or Southold.
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